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Notes: 1. In the left-hand chart, figures for "total real private consumption" are for the real Consumption Activity Index and are based on Bank staff 
calculations. The figures exclude inbound tourism consumption and include outbound tourism consumption.

2. In the middle chart, figures for "disposable income, etc." consist of disposable income and adjustment for the change in pension entitlements. 
The pre-pandemic trend line is based on the average rate of increase for 2010 through 2019.

Sources: Cabinet Office; Japan Foodservice Association, "Market Trend Survey of the Food Services Industry"; Japan Tourism Agency; Bank of Japan.
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Note: Figures for real exports are based on Bank staff calculations. In the right-hand charts, figures in angular brackets show the share of each type of 
goods in Japan's total exports in 2022. 

Sources: Ministry of Economy, Trade and Industry; Ministry of Finance; Bank of Japan.
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Notes: 1. In the left-hand chart, figures are current profits based on the Financial Statements Statistics of Corporations by Industry, Quarterly, and 
exclude "finance and insurance." Figures from 2009/Q2 onward exclude pure holding companies. Small and medium-sized firms are firms with 
a capitalization of 10 million yen or more but less than 1 billion yen, while large firms are firms with a capitalization of 1 billion yen or more.

2. In the right-hand chart, the Tankan figures include software and R&D investments and exclude land purchasing expenses. R&D investment is 
not included before the March 2017 survey. The figures are for all industries including financial institutions. The figure for private 
nonresidential investment for fiscal 2022 is the 2022/Q2-Q4 average.

Sources: Cabinet Office; Ministry of Finance; Bank of Japan.
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Notes: 1. In the left-hand chart, figures for Japan are the CPI for all items less fresh food, excluding the effects of the consumption tax hikes, etc. Those for the 
United States are the CPI for all items. Those for the euro area are the HICP for all items.

2. In the right-hand chart, figures for Japan are the rates applied to financial institutions' current accounts (the Policy-Rate Balances) at the Bank of Japan. 
Those for the United States are the medians of the target ranges for the federal funds rate. Those for the euro area are the rates on the deposit facility.

Sources: Bloomberg; Eurostat; Ministry of Internal Affairs and Communications; U.S. Bureau of Labor Statistics.
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Sources: Cabinet Office; Bank of Japan.
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Notes: 1. In the left-hand chart, figures for "energy" consist of those for petroleum products, electricity, and gas, manufactured & piped.
2. In the left-hand chart, figures for the "effects of the consumption tax hike and free education policies" from April 2020 onward are Bank 

staff estimates and include the effects of measures such as free higher education introduced in April 2020.
3. In the right-hand chart, the CPI figures are staff estimates and exclude mobile phone charges and the effects of the consumption tax hike, 

policies concerning the provision of free education, and travel subsidy programs. Figures for "administered prices" (less energy) consist of 
those for public services and water charges.

Source: Ministry of Internal Affairs and Communications.
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the survey framework.

2. In the right-hand chart, figures are averages of all industries and enterprises.
Source: Bank of Japan.
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Sources: Bloomberg; Bank of Japan.

The Bank will continue expanding the
monetary base until the year-on-year rate
of increase in the observed CPI (all items
less fresh food) exceeds the price stability
target of 2 percent and stays above the
target in a stable manner.

Achieving the price stability target means
attaining a situation where the inflation rate
is 2 percent on average over the business
cycle.

(Statement released after the MPM in Sept. 2016)
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Sources: Ministry of Internal Affairs and Communications; Bank of Japan.

Chart 13



-2

-1

0

1

2

3

4

5

6

7

91 95 99 03 07 11 15 19 23

Actual base pay increase

Base pay increase
demanded by labor unions

CPI inflation

y/y % chg.

CY

Prices and Labor-Management Wage Negotiations

Notes: 1. Figures for CPI inflation are for all items less fresh food, excluding the effects of the consumption tax hikes, etc.
2. Figures for actual base pay increase from 1991 to 2013 are those published by the Central Labour Relations Commission, while those from 

2014 to 2022 are figures released by Rengo. Figures for the base pay increase demanded by labor unions before 2023 are calculated by 
subtracting seniority-related wage increases from the total increase in wages demanded. The figure for 2023 is from Rengo's policy for the 
spring 2023 wage negotiations.

Sources: Central Labour Relations Commission; Japanese Trade Union Confederation (Rengo); Ministry of Internal Affairs and Communications.
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in Overseas Markets

Deterioration in Japan's bond market functioning

Possibility of a negative impact on financial conditions

Relative relationships among interest rates of bonds with
different maturities

Yields on JGBs are reference rates for corporate bond
yields, bank lending rates, and other funding rates.

Measures Decided by the Bank of Japan

Conduct of YCC
Encourage a smoother formation of 

the entire yield curve
Significant increase in the amount of JGB purchases: from 7.3 trillion yen 
per month to about 9 trillion yen per month
Expansion of the range of 10-year JGB yield fluctuations from the target 
level: from around 0.25% pts to around 0.5% pts
Nimble responses for each maturity:

- Offer to purchase 10-year JGBs at 0.5% every business day through
fixed-rate purchase operations

- Make nimble responses for each maturity by increasing the amount 
of JGB purchases even more and conducting fixed-rate purchase operations

JGB Yield Curve (Before the December 2022 MPM)

Facilitate the transmission of monetary easing effects
generated under the framework of YCC, such as through
corporate financing

The Bank will aim to achieve the price stability target by
enhancing the sustainability of monetary easing.

Arbitrage relationships between spot and futures markets

In adjusting the amount outstanding of corporate bonds,
the Bank will give due consideration to their issuance conditions.

Modification of the Conduct of Yield Curve Control (YCC)
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